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CONTINUING COVERAGE: SPECULATIVE BU

NuLoch Resources Inc. (TSXV: NLR) (OTCQX: NULCF)

NuLoch Resources Inc., founded in

)~ 2005 and headquartered in Calgary,
L—\ Aberta isa rapidly growing oil and gas
NULOCH C¢ompany engaged in petroleum and

natural gas exploration, development
and production within Canada and the
United States. In mid November 2010, NuLoch was producing
at a rate of approximately 1,100 boe/d. The company is fo-
cused on actively expanding and developing its strategic
properties in North Dakota and Saskatchewan containing the
widely recognized Bakken Shale and the Three Forks Sanish
formations of the mid-continental Williston Basin. Considered
one of the best oil plays in the U.S., the Bakken formation is
the largest continuous oil formation ever assessed by the
United States Geological Survey, estimated to hold up to 4.3
billion barrels of technically recoverable oil. Following a series
of land and production acquisitions in the past two years, Nu-
Loch currently has a total of over 66,000 producing and unde-
veloped net acres prospective for high-quality light and me-
dium Bakken and Sanish oil, consisting of largely contiguous
properties at Tableland in southeast Saskatchewan, and
Burke and Divide Counties in North Dakota. During 2010, the
company plans to drill 12 wells (8.2 net) in Tableland and 35
(3.5) wells in North Dakota, budgeting C$63.1 million in capi-
tal expenditures, of which was C$37.8 was spent in the first
three quarters ending September 30, 2010. In addition, the
company has oil and gas properties in Alberta, including the
Enchant project with an oil discovery well, as well as the Bal-
sam project with two oil wells in the Peace River Arch area.

The c¢ompany 6fecusedatilmgprogram bodes well
for intensified interest in NLR shares and an improving valua-
tion reflective of its sizeable land position and growing produc-
tion in one of the fastest-growing oil-producing areas in North
America. The management expects to exit 2010 and 2011
with production levels of 1,650 boe/d and 2,350 boe/d, re-
spectively. NuLoch shares trade on the TSX Venture Ex-
change in Canada and since May 2010 on the OTCQX.
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Millions

CURRENT PRICE: C$1.99
52-WEEK RANGE: C$0.8G 2.05
AVG DAILY VOLUME (50-DAY): 324,889
FLOAT: 111.3 million
OUTSTANDING SHARES: 122.3 million
MARKET CAPITALIZATION: C$243.4 million
12-MONTH PRICE TARGET: C$2.53

CURRENCY EXCHANGE RATE: USD1.00 to CAD1.02

INCOME STATEMENT HIGHLIGHTS

REVENUE: C$17.5 million
EBITDA: C$5.5 million

NET INCOME: (C$665.0 thousand)
DILUTED EPS: (C$0.01)

All figures for twelve months ended September 30, 2010

BALANCE SHEET HIGHLIGHTS

CASH: C$114.0 thousand
WORKING CAPITAL: (C$9.9 million)
TOTAL ASSETS: C$94.8 million
LONG TERM DEBT: Nil
NET WORTH: C$78.7 million

All figures as of September 30, 2010
(prior to October 2010 financing)

INVESTMENT HIGHLIGHTS

¢ October 2010 bought deal financing raising
C$28.1 million in gross proceeds for 16 million

shares at C$1.25 per share and 5.4 million
shares at C$1.50 per share.

+ Rapid production growth from average 570
boe/d in Q3 2009, to average 882 boe/d in Q3
2010, to the level of approximately 1,100 boe/d
in mid-November 2010.

¢ 267 net possible drilling locations in the Wil-
liston Basini large contiguous producing and
undeveloped land position from Canada to USA.

+ A capital spending budget of C$63.1 million
for an intensive 2010 drilling program paving
significant growth for 2011.

+Pure play in the Bakken Shale and Three
Forks Sanish formations, with price to cash flow
ratio below peers.

CORPORATE CONTACT INFORMATION

NuLoch Resources Inc.

2200, 444 - 5th Ave SW

Calgary, Alberta T2P 2T8 Canada

Phone: 403-920-0455, Fax: 403-920-0457

Web Site: www.NulLoch.ca, Email: NuLoch@NuLoch.ca
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THE BAKKEN Williston Basin location

Geology The Bakken Shale and its un- / T AR e
derlying Three Forks Sanish formation are lo- .
cated in the subsurface of the Williston Basin, ,/ I 1
a nearly 500 miles long, oval-shaped structural /’ : :
sedimentary depression transected by the Mis- : | l
sour i River. The basinof :

contains multiple stacked oil and gas plays £ I \
ranging from Cambrian (543 million years) to "\ ] \ &%

SASKATOREWAR [ WANITOBA
i

the Pennsylvanian (290 million years) age.

The Bakken formation is a 350 million year old,
dense, non-porous rock occupying about
200,000 square miles primarily in North Dakota
and Saskatchewan. The rock formation con-
sists of three layers: an upper organic-rich
shale member, a middle mixed clastic and car-
bonate member, and a lower organic-rich shale
member. In general, each overlying younger ,
member of the Bakken is of greater geographic | 'I—Dw-*f‘——-- ek

extent than the directly underlying older mem- VR

ber. The middle dolomite member is the princi- ok BT mEness  UUrCe: USGS
pal oil reservoir, roughly two miles below the —

surface. The Three Forks Sanish formation  monly much lower TECHNOLOGY TREND
contains highly prospective sandstone and lies  than in a conven- Horizontal drilling , in
directly underneath the Bakken zone. The Bak- tional resource accu- Which a well drills hori-
ken/Sanish is a continuous or unconventional  mulation. zontally along the bed-
resource dispersed throughout a geologic for-  rasource Potential ding, rather than vertically
mation in contrast to conventional resources . through it, allows borehole
existing as discrete, localized occurrences. Although discovered contact with larger areas
Continuous resources require more technical N the early 1950s, ?f .O':j rﬁ_sirvmr rng dOf
drilling and recovery methods that are more  the Bakken Shale imited thickness. Procuc-

i X had remained rela- tion is also enhanced by
costly, and the oil recoveries per well are com- tfively untapped for artificially fracturing the

rock to allow oil to seep to
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General classification of energy resources several decades due :
the oil well. Current tech-
nology improvements fo-
i i cus on fracture control
& Land surface & leading to increased num-

e ber of fraestages per well

Conventional ¥ g
structural oil and expanding horizontal
lati . S
accumilanon oell lateral lengths, resulting in
Water doubling from one to two
miles. In a broader sense,
the success of the Bakken
formation illustrates the
key role technology will

<
[ — S P2\ 20 & o e i — .
W 0il Generation Window continue to play as the
energy sector around the
Continuous oil world looks to unlock

accumulation Bakken more fields that have been

. | | Formation inaccessible because of the
Oil Gas Water :
l_——l D technical challenges.

Conventional Coalbed gas
structural gas

accumulation

Conventional
stratigraphic gas
accumulation

Transition

Source: USGS } Tens of miles i
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OWedve now become very
Three Forks Sanish is going to yield at least
half as much oil as the
Lynn Helms

Page3

¢ o n basdck on the hatest favbrable production re-

sults from newly tapped Sanish wells.

Mi d ¢}hee gfReh/SarfishSformations are poised to

have a significant and rapidly growing impact

Director of the North Dakota Mineral Resources Depaigmetite North American oil production land-

January 2010

to marginal profitability stemming from techni-
cal difficulties associated with very low porosity
and permeability of the formation comparing to
typical oil reservoirs. Advancements in horizon-
tal drilling and fracturing techniques developed
at the turn of the century attracted more drilling
to the area, especially as crude oil prices
surged toward a record reached in 2008.

According to an April 2008 United States
Geological Survey (USGS), the Bakken
Shale could contain between 3 and 4.3 bil-
lion barrels of technically recoverable oil,
with a mean estimate of 3.65 billion, repre-
senting an almost 25 -fold increase from 151
million barrels deemed recoverable in 1995.
The USGS also estimated that there could
be 1.85 trillion cubic feet of natural gas and
nearly 148 million of natural gas liquids in
the Bakken Shale. The Bakken estimate is
larger than all other current USGS oil assess-
ments of the lower 48 states and is the largest
continuous oil accumulation ever assessed by
the USGS. In comparison, the next largest
continuous oil accumulation in the U.S. is in
the Austin Chalk of Texas and Louisiana, with
an undiscovered estimate of 1.0

billions of barrels of technically

recoverable oil. These USGS

estimates do not include any of

the Canadian territories, which

should account for approxi-

mately 25-30% of the entire Bak-

ken Shale deposits based on

relative area proportions and the

assumption of a continuous

composite reservoir distributed

across the entire area of the for-

mation. Furthermore, the Three

Forks Sanish formation, which

was  previously  considered

merely a drip pan for the Bakken

zone, is now speculated to be a

separate self-sourced reservaoir,
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scape on both sides of the U.S.-Canada bor-
der. According to USGS data, the Bakken pro-
duced approximately 26 million barrels of oil in
2007, rai sing t he fo
production total by 33% to 105 million barrels,
counting since the first vertical well drilled in
1953 in McKenzie County, North Dakota. In
2008, the Bakken oil production reached 36
million barrels. As of August 2009, cumulative
oil production from the Bakken Formation to-
taled about 190 million barrels, up from 164
million barrels in March 2009, 149 million bar-
rels in December 2008 and 135 million barrels
in September 2008.

North Dakotads oil
tripled since 2003, surged to 80 million bar-
rels, or 245,290 b/d achieving a nearly 30%
growth rate in 2009, making it the fourth
most productive oil state in the U.S., behind
only Texas, Alaska and California. In Janu-
ary 2010, the North Dakota Mineral Resources
Department raised its forecast for oil output
expecting it to reach 300,000 to 400,000 b/d by
mid-2011 and stay at that level for 10 to 15

rmati o

product

Geology of the Bakken Shale
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